Advocate Summary

Issue:  CAFE Standards for Light Trucks and Vans

Advocate:  USX Corporation

Date of Interview: Thursday, June 22, 2000 
Basic Background

· The Corporate Average Fuel Economy (CAFE) standards were put in place in the 1970s in an attempt to raise the fuel efficiency of new cars.  Since 1995 there have been recurring consideration of whether the standards should be raised (but at present there is, I believe, a moratorium on increasing the standard).  There are two standards, one for light trucks and vans and the other for cars.  Environmentalists want to see the standards raised.  Manufacturers try to figure out how to sell fuel-efficient vehicles but also vehicles that are bigger and more costly.  

· AISI brought in speakers representing steel manufacturers, those who’ve studied the environmental effects of government regulations, and next generation automobile developers to speak with senators.  

Prior Activity on the Issue 

Nothing mentioned -- person interviewed only joined the staff 5 months ago.

Advocacy Activities Undertaken

· I was involved in at least one lobbying visit on the Senate side.  Our objective was not to lose any votes this year since we were already successful last year [in keeping the “increase standards” language out of the bill.]

· We coordinated with AISI to prepare a brief that was distributed to senators.

Future Advocacy Activities Planned

Nothing mentioned.

Key Congressional Contact(s)/Champions

No one specific mentioned.

Targets of Direct Lobbying

· We targeted any senator.  Actually, you can either shore up your support or try to flip a member’s vote.  We opted to maintain our base because of the vote margin we had from last year.  Basically you’re considered successful if you don’t lose votes.

· We didn’t talk to opponents.  That wasn’t our goal here.

Targets of Grassroots Lobbying

None mentioned.

Coalition Partners: Names/Participants

None mentioned.

Other Participants in the Issue Debate

· American Iron and Steel Institute (AISI).  AISI is the trade association of which USX is a member.

· Auto manufacturers

· Gas stations

· Plastic manufacturers 

· Aluminum manufacturers

· Trucking concerns

· Environmentalists

· Safety experts

Ubiquitous Argument(s) and Evidence

· We have a whole bunch of arguments.  If we meet with a past supporter we make sure they’re still with us and we don’t need any more information.  If we’re meeting with someone who we hear might not support us this year but did support us in the past we tell them that we heard they may need more information and so we walk through the issues with them.  We ask what we can do to help…We help by way of providing information -- for instance we could talk about the environmental impact and how its so much cheaper to recycle steel from cars that it is to recycle other materials that might be used…Steel is cheap and easy to recover through recycling [See Targeted Arguments].

· If fuel efficiency standards are raised, then manufacturers will go with something lighter [to construct the vehicles].  If lighter materials are used safety and cost become an issue. Lighter cars tend to be less safe and steel is less expensive than alternative materials.

· Our focus was to present research on new automobiles and trucks that’ll have a big increase in safety and efficiency without a substantial increase in cost.  We make clear that this type of long-range thinking will cease if the government now says you much retro-fit the vehicles to achieve these higher standards.  All resources shift if regulations are changed within a year and a half.

Secondary Argument(s) and Evidence

None mentioned.

Targeted Arguments, Targets, and Evidence

· If there’s a member who has environmental concerns they talk about the environmental impact of altering the standards and how it’s so much cheaper to recycle steel from cars that it is to recycle other materials that might be used for vehicles.  It’s not clear to what extent they make this argument all the time as opposed to only when the member has environmental concerns.

Nature of the Opposition

· I didn’t see any overt lobbying on this by aluminum or plastic manufacturers.  Instead they worked through other groups (not clear whom).

· Environmentalists.

Ubiquitous Argument(s) and Evidence Articulated by the Opposition 

· Opponents say that if the CAFE standards are raised, vehicles will use less gas and there will be less pollution.  

· Auto manufacturers don’t want to make changes because they want to sell bigger vehicles so they can raise their profits.

Secondary Argument(s) and Evidence Articulated by the Opposition

None mentioned.

Targeted Argument(s) and Evidence Articulated by the Opposition (and Targets)

None mentioned.

Described as a Partisan Issue

No.

Venue(s) of Activity

· Senate Appropriations Committee

Action Pending or Taken by Relevant Decision Makers

· The Senate recently passed the Department of Transportation appropriations bill.  In past years it included language indicating that when Senate and House conferees meet, the Senate conferees should push for an increase in the standard.  Last year a vote was taken indicating that it was the sense of the Senate that conferees should push for an increase in the standard.  This year the “Gorton exception” says:  “The conferees are instructed to accept Sec. 318 pf the House-passed bill, which prohibits funds from being used to promulgate new CAFE standards, provided that DOT and the National Academy of Sciences perform a joint study which considers not technological feasibility and economic practicability (as required in 49 U.S.C. sec. 32902), but also the impact of new CAFE standards on vehicle safety and any disparate impact on US automotive sector and related employment.  This joint DOT/NAS study is due to be submitted no later than July 1, 2001.”  

· In the past few years in the House, there has been no language related to raising CAFE standards.  There is at present a moratorium in place.

Policy Objective(s) and Support for/Opposition to the Status Quo

· The steel industry tried and succeeded in continuing the moratorium on raising CAFE standards.  

Advocate’s Experience: Tenure in Current Job/Previous Experience

· I interviewed Matt Weidinger, Manager of Governmental Affairs.  Matt has only been with USX for about 5 months.  He worked on the Hill for the past 10 years.  First he was a member of Clay Shaw’s personal staff for 4 years, then the was a staff member on the Human Resources Subcommittee on the Ways and Mean Committee for another 4 years, and then for 2 years he worked on the Social Security subcommittee staff of Ways and Means.  Before coming to DC he got his graduate degree (Master’s) in political science from the University of Chicago.
Reliance on Research: In-House/External 

· Tax and trade issues are new issues for me.  Fortunately there’s a lot of research and information that comes to the DC office from the various offices of the company.  They provide us with research and technical information and we figure out what’s happening here and how that affects them.  So we gather information internally but we also draw in information from the outside.  Then there’s the association [AISI] which generates information internally and draws it in externally.  They make that information available to USX.

· [Here he is speaking more as a former congressional staffer than a lobbyist.]  Members of Congress and their staff have a lot of ways to get information -- GAO, CRS, constituents.  Lobbying fills in the gaps.  You can use information to craft your argument and you can consider the information you get from different sides.   

Number of Individuals Involved in Advocacy 

· There are five people involved in advocacy.  We’re divided up by issue specialties.  I do tax and trade.

Units in Organization Involved in Public Affairs/Policy 

Did not obtain.

Advocate’s Outstanding Skills/Assets 

Did not obtain.

Type of Membership: None, Institutions, Individuals, Both 

· Not relevant, a corporate interest.

Membership Size 

· Not relevant, a corporate interest.

Organizational Age 

Did not obtain.

Miscellaneous

· Matt pointed out that often times a member of Congress will engage in preventative action to head off a vocal group that can mobilize constituents.  For instance, they’ll do something legislatively on a different issue that the group will like so that the group will be less likely to make a fuss on another issue.
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