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SUMMARY

The Corporate Average Fuel Economy (CAFE) standards, put in place in 1970’s, affect the fuel efficiency of passenger cars and light trucks and vans.  There are two different standards, one for light trucks and vans and the other for cars.  There had been a moratorium on increasing the standards for light trucks and vans.  The Clinton administration and some members of Congress made repeated efforts to lift the moratorium.   Environmentalists want to see the standards raised while manufacturers try to figure out how to sell fuel-efficient vehicles but also vehicles that are bigger and more costly.  If standards go up then manufacturers will use lighter material to make cars and this hurts the steel industry.  The steel industry believes that if lighter materials are used safety and cost become issues.  This entire issue revolves around whether the language in the Department of Transportation appropriation bill retains or not the moratorium on raising standards for light trucks and vans.
