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Advocate Summary

Issue:  Repeal of the Federal Estate and Gift Tax

Advocate:  National Association of Manufacturers

Date of Interview: Thursday, June 29, 2000
Basic Background

· The estate tax has been part of the tax code since 1916.  It is a tax that is levied on the recipient of assets that are transferred to the recipient when the former asset holder dies.   The first $675,000 of the assets are exempt from the tax (that’s a general exemption).  Anything over that amount is taxed at 37 to 55 percent, depending on how far above the $675,000 the assets are valuated.

· Gore says he supports some type of family business exclusion.  We generally don’t support such exclusions because they don’t help in capital-intensive industries.  We also don’t support carve-outs.  Heirs generally don’t know if the estate qualifies until the transfer happens, and they have to go through all sorts of tests and exclusions to see if they qualify.

· Bush supports a repeal of the tax.

· Clinton had originally threatened to veto the bill.  Now there are reports that he’s thinking about signing it.  

Prior Activity on the Issue 

· Nothing specific mentioned although it’s clear that they have been having their members talk to members of Congress about this issue for the past several years.  “Our members bring it up at every opportunity [when they’re talking with members of Congress].  That’s why it’s on radar screens.”

Advocacy Activities Undertaken

· When H.R. 8 was scheduled for a floor vote we contacted our members to make sure they contacted their members [of Congress].  Other small business groups did the same thing.

· In May we sponsored a “death tax summit” here in DC.  We did this along with the Farm Bureau, NFIB (the National Federation of Independent Business), and the National Association of Newspapers.  We had our members in and they were able to visit their members of Congress.

· We also had our members send letters.

· We wrote editorials responding to those about how this is a tax break for the wealthy.  More average people are supporting the repeal because of who gets hit.  With good pension and investment plans average people pay the tax.

· We did a survey of our members on this issue -- the response rate was really high because they care so much about the issue.

· We lobby directly on our own but we also coordinate with the members of our coalition [see Coalition Partners].

Future Advocacy Activities Planned

Nothing mentioned -- they hope the Senate will pass the measure to repeal it.

Key Congressional Contact(s)/Champions

· Representative Jennifer Dunn (R-WA).  She’s been very effective in getting cosponsors. 

· Representative John Tanner (D-TN).  He’s on Ways and Means.

· Senator John Kyl (R-AZ)

· Senator Bob Kerrey (D-NE)

Targets of Direct Lobbying

· Moderate Democrats

· Blue Dog Democrats

· “We’re targeting critical senators.  Senators Jeffords, Specter, and Voinovich -- they normally don’t vote for tax reductions.  The Senate bill has nine or 10 Democratic cosponsors.  We’re really targeting them.”

Targets of Grassroots Lobbying

· Moderate Democrats

· Blue Dog Democrats

· Senate Democrats

· Senators Voinovich, Specter, and Jeffords.

Coalition Partners: Names/Participants

· We are one of the coordinating members of the Family Business Estate Tax Coalition.  The members of this coalition include:

Air Conditioning Contractors of America

American International Automobile Dealers Association

American Small Business Association

American Supply Association

American Vintners Association

Association for Manufacturing Technology

Associated Builders and Contractors

Associated Equipment Distributors

Associated General Contractors

Communicating for Agriculture

Chamber of Commerce

Farm Bureau

Food Marketing Institute

Forest Industries Council on Taxation

Guest& Associates, LLC

Independent Community Bankers of America

Independent Forest Products Association

Independent Insurance Agents of America

International Council of Shopping Centers

Lake States Lumber Association

Marine Retailers Association of America

National Association of Plumbing-Heating-Cooling Contractors

National Association of home Builders

National Association of Women Business Owners

National Automobile Dealers Association

National Beer Wholesalers Association

National Black Chamber of Commerce

National Cattlemen’s Beef Association

National Cotton Council

National Electrical Contractors Association

National Federation of Independent Business

National Grange

National Indian Business Association

National Newspaper Association

National Roofing Contractors Association

National Telephone Cooperative Association

National Tooling and Machining Association

Newspaper Association of America

Northwest Woodland Owners Council

60 Plus Association

Small Business Legislative Council

Society of American Florists

Sunrise Research

Textile Rental Services Association

Tire Association of North America

United Fresh Fruit & Vegetable Association

United States Business and Industry Council

U.S. Chamber of Commerce

Wine Institute

Other Participants in the Issue Debate

· She was generally vague about non-allied groups and legislators so all players mentioned are listed above.

Ubiquitous Argument(s) and Evidence

· People perceive efforts to repeal the tax as a break for the wealthy -- the Rockefellers, today Bill Gates.  But today even people with modest incomes are hit because it doesn’t take much to get past the exemption limit if someone has a good pension plan.  For small businesses and farmers the assets of their businesses make it easy to have assets far above the exempt level.  Plus, people still will pay capital gains taxes.

· The estate tax is an ongoing burden on small business.  This tax has a negative impact on investment decisions in that it diverts resources that could be used differently.  For example, our members do estate planning and pay insurance to make sure their heirs come out okay -- on average, the yearly cost of doing this is $52,000.  Why should they have to spend all this money to deal with a tax?  This is money that could be invested elsewhere.  

· The estate tax is considered, especially when people get older, when decisions are made about selling businesses or farms, and when decisions about business improvements re made.  Only one-third of family owned businesses are passed onto the next generation.  The estate tax is one reason for this.  Sometimes it’s hard to know whether and how high the taxes will be when the assets are passed on.  In addition, when local businesses are sold to big companies to avert the estate tax, it may be the case that a major employer in the area is gone if the big company decides to consolidate or relocate.   

· This is money that has already been taxed.  It’s not fair to tax it again. 

Secondary Argument(s) and Evidence

None mentioned.

Targeted Arguments, Targets, and Evidence

None mentioned.

Nature of the Opposition

· This is a difficult issue because people perceive efforts to repeal the tax as a break for the wealthy -- the Rockefellers, today Bill Gates.  

· Initially there was some financial planning group that was opposed to the repeal.  Some memo they wrote got lose and it got to Jennifer Dunn and now I think they’re on board.

Ubiquitous Argument(s) and Evidence Articulated by the Opposition 

· This is a tax break for the rich.

· Repealing the tax will reduce available revenues.

· Small businesses aren’t the only ones paying the tax, and they’re only paying a small portion of it.

Secondary Argument(s) and Evidence Articulated by the Opposition

· Some people simply feel that estates should pay taxes.

Targeted Argument(s) and Evidence Articulated by the Opposition (and Targets)

None mentioned.

Described as a Partisan Issue

· Yes, to the extent that Democrats have generally been less supportive of the repeal and they felt it was a major victory to get 65 Democrats to support the repeal in the House.

Venue(s) of Activity

· House Ways & Means Committee

· House

· Senate

Action Pending or Taken by Relevant Decision Makers

· The House has voted to three times to repeal the tax -- twice last year and once this year.  On June 9, 2000 the House passed H.R. 8 by a 279-136 margin.  Sixty-five Democrats supported the bill, more than the number who cosponsored it.  H.R. 8 was sponsored by Representatives Dunn and Tanner.  The bill would phase out the estate tax by 2010…We made significant progress in our efforts to repeal the tax.

· The Senate was supposed to have a cloture vote yesterday (June 28, 2000).  If 60 senators supported the cloture motion the Senate would vote on H.R. 8.  But with all the appropriations activity and the interest in getting the appropriations bills done before the recess on June 30, the latest information is that there will be a vote the week of July 10.  The bill in Senate is S. 1128 sponsored by Senators Kerrey and Kyl.  It would eliminate rather than phase-out the estate tax.  It’s not clear whether the Senate will vote on this bill or H.R. 8.  I think we’ll get a majority in the Senate.  We’d like enactment but even if we get only a majority we can say that the House passed it and a majority of the Senate supports it.

Policy Objective(s) and Support for/Opposition to the Status Quo

· Repeal of the tax is our goal.  The second best alternative would be some type of rate reduction.  We generally don’t support any type of family business exclusion, an idea Gore supports.  In capital-intensive industries the exclusion doesn’t help.

Advocate’s Experience: Tenure in Current Job/Previous Experience

We ran out of time during the interview.  I need to get this during the follow up.

Reliance on Research: In-House/External 

· The Manufacturing Institute is part of the NAM.  They do research.  The policy units do research, and sometimes we contract out.  

· We find data and research helpful.  Members of Congress expect that from us.  When our members go in it’s the anecdote that works but then members of Congress expect the data from us.

Number of Individuals Involved in Advocacy 

Did not obtain.

Units in Organization Involved in Public Affairs/Policy 

Did not obtain.

Advocate’s Outstanding Skills/Assets 

Did not obtain.

Type of Membership: None, Institutions, Individuals, Both 

Did not obtain.

Membership Size 

Did not obtain.

Organizational Age 

Did not obtain.

Miscellaneous

· She suggested I contact Doug Badger in Jennifer Dunn’s office, and Paul Boyle at the Newspaper Association of America.
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