PROPOSAL RELATED TO ELECTRONIC COMMERCE TAXES

SUBMITTED BY

NORTH AMERICAN RETAIL DEALERS ASSOCIATION


The North American Retail Dealers Association (NARDA) urges the adoption of federal legislation that would authorize states to require sellers with no physical presence in the state (as that term has been defined by the Supreme Court), referred to as “remote sellers,” to collect sales taxes as follows:


States would be required to establish uniform definitions of taxable transactions, so that, for example, “food” in one state would be defined the same as in other states.  Thus, the only differences between states would be whether the sale of “food” is a taxable transaction.


Remote sellers would only have to collect sales taxes based on a single rate per state concept.  Thus, states with varying rates, e.g., caused by the imposition of local sales and similar taxes, would be required to establish a mechanism by which local governments would share in the tax collected or would forego their share of taxes collected by remote sellers. 


Remote sellers would remit taxes to a single office within the state where the tax payment is due.


States would be required to establish and maintain toll-free telephone numbers and/or interactive internet sites so that remote sellers could contact appropriate officials to have questions answered.


Audits would be conducted by the state in which the seller is physically located, and information pertaining to sales tax collections would be shared with the state of receipt.


Remote sellers should be permitted to retain the same sales tax collection allowance as that permitted for in-state retailers.


The requirement for collection of sales taxes would not trigger “nexus” for other taxes, e.g., income taxes, or create “nexus” for other requirements such as qualification to do business.
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