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What has happened with this issue since the 106th Congress?

· The issue has been resolved.  In 2004 Congress passed the change in interest expense allocation rules as part of broader legislation with tax cuts for business and manufacturing.  HR 4520 is the bill number, passed in the 108th Congress and signed into law by President Bush Oct. 22, 2004.
· Even before the bill passed, however, the issue had fallen off the radar of our organization (Edison Electric Institute).  The American utility companies that we represent had gotten out of business of owning foreign subsidiaries, so the tax treatment of foreign interest expenses was no longer a relevant issue for us.
· It was still a relevant issue for many of our former coalition partners (PricewaterhouseCoopers, GM, and other American multinational companies).  They kept pressing and got the issue resolved in their favor in 2004.

Who else has been active on this issue?
· Aside from us, the same advocates as before.  Greg Nickerson (a former House Ways and Means staffer) and Barbara Angus (formerly of PricewaterhouseCoopers and then the International Tax Counsel in the Treasury Dept. during President George W. Bush’s first term) worked on this issue until its passage and they now work together in a lobbying firm (202-742-4516).  Also, Ken Kies, managing director of Clark Consulting’s Federal Policy Group (also a former staffer for the House Ways and Means and the Joint Committee on Taxation).  [Note: None of the other advocates returned my calls during the first stage or the follow-up stage of investigating this issue.]

