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Basic Background

· There are two bills in Congress which would change the depreciation schedules for computer equipment.  Reps. Mac Collins (R-GA) and Ben Cardin (D-MD) sponsored HR1560, which would change the depreciation schedule from 5 years to 2 years for computers used in manufacturing.  Rep. Jerry Weller (R-IL) has sponsored HR4279, which would change to a 1-year depreciation schedule for any types of computers.

· As of Aug. 10, the Treasury Dept. still has not released its report on how depreciation schedules might be reformed.

· See interviews with Lechner (adv8501) and Bryant (adv8502) for more background on the issue.

Prior Activity on the Issue

· [First working as Rep. Jerry Weller’s tax counsel on the Ways and Means Committee and then as a lobbyist for Barbour, Griffith, and Rogers, Himpler has been working with Rep. Weller to form a broad coalition of industries and interests in favor of broad-based depreciation reform.  Himpler won’t say yet who is in the coalition or who he hopes to bring into the coalition.]

· I’m also working on passing Weller’s computer depreciation bill, which would allow “direct expensing” (1-year depreciation schedule) of up to $500,000 annually for any business in any industry.

Advocacy Activities Undertaken

· Same as above

Future Advocacy Activities Planned

· “We are setting the stage for next year, when there is a new president and a new Congress.”  We are continuing to build a coalition to fight for across-the-board depreciation reform.  We are trying to form a coalition that will have broad appeal to members of the House Ways and Means Committee and the party leadership in the House and Senate.

· It is too late to get anything done in the current Congress.

Key Congressional Contacts/Champions

· Rep. Weller

Key State Champions

None mentioned

Targets of Direct Lobbying

· House Ways and Means Committee

· House and Senate party leadership

· Eventually the Senate Finance Committee

Targets of Grassroots Lobbying

Same as above

Coalition Partners (formal)

Won’t say, aside from Printing Industries of America (who I already interviewed)

Informal Allies/Partners

Rep. Weller

Main Arguments and Evidence

1. Current depreciation schedules “put a drag on the economy.  We should allow the market, not the tax code, to move the economy.  We are entering the technological age, and technology is driving our economic growth, so let’s foster that part of the economy.”  5 years is too long to depreciate the value of computer equipment, even 2 years is too long.  Companies are replacing computer equipment sooner than that, so the tax code should reflect that reality.

Secondary Arguments and Evidence

None mentioned

Targeted Arguments, Targets and Evidence

None mentioned

Nature of the Opposition

President Clinton, who won’t sign a tax bill.  “If he vetoes the marriage penalty bill as a tax giveaway for the wealthy, then he will surely veto a bill providing tax relief for computer industries.”

Major Arguments and Evidence Articulated by Opposition

1. cost to the Treasury in lost revenue

Secondary Arguments and Evidence Articulated by the Opposition

None mentioned

Targeted Arguments and Evidence Articulated by the Opposition

None mentioned

Described as a Partisan Issue

“It’s not really a partisan issue, but we are in a partisan time.”

Venues of Activity

· Congress, especially the tax-writing committees

Action Pending or Taken by Relevant Decision Makers

Awaiting House and Senate action on the Weller bill or the Collins/Cardin bill.

Policy Objectives and Support for/Opposition to the Status Quo

Himpler wants to change the status quo.

Advocate’s Experience: Tenure in Current Job/Previous Experience

I came to DC out of college to go to law school.  Then I worked as an intern for Rep. Tom Ewing (R-IL).  When Weller was elected and the Republicans took control of Congress (1994), I came to work for Rep. Weller.  I was his Legislative Director and then his tax counsel on the Ways and Means Committee.  I came to Barbour, Griffith, and Rogers about one year ago.

Reliance on Research: In-house/External

· We conduct “due diligence” research to make sure any future activities or new clients don’t create a conflict of interest with one of our other clients.

· Other than that, we get research externally (from other firms) as we need it on a particular issue.

Number of Individuals Involved in Advocacy

Barbour, Griffith and Rogers employs a staff of 20 – 10 lobbyists and 10 support personnel.

Units in Organization Involved in Public Affairs/Policy

All 20 employees in one way or another.

Advocate’s Outstanding Skills/Assets 

Didn’t ask

Type of Membership: None, Institutions, Individuals, Both

None

Membership Size

NA

Organizational Age

Barbour, Griffith, and Rogers is just 2 years old.

Miscellaneous

Documents:  None

Web site: None
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