American Iron and Steel Institute Advocate Summary

Issue: Global Steel Safeguard Investigation

Interviewee: Tara Minardi-Moser (TM), Manager, Government Relations
Organization: American Iron and Steel Institute (AISI)
Advocate #: 97-01

Date of Interview: August 22, 2001

Basic Background:  The American Iron and Steel Institute is a trade association that represents domestic steel manufacturers and suppliers.  TM said that for the past 4 or 5 years, the steel industry has been suffering from “steel dumping,” which is when foreign producers sell steel in the US at prices so low domestic producers can’t compete even after tariffs have increased the price.  The AISI claims that steel dumping is a result of a “global steel crisis” that has led to a sharp decline in demand for steel in former Soviet states and in Asia.   Also, TM said the European Union has maintained strict import quotas, leaving only the US as the only market to sell steel products.  There have been several legislative efforts and “trade cases” to stop steel dumping because it threatens the existence of domestic steel companies.  A “trade case” is when a company or several companies complains to the Department of Commerce that an instance of dumping has occurred.  The Commerce Department then investigates to see if any trade rules were violated and orders prices on foreign steel to be raised if necessary.  But, because little can be done through legislation and because the dumping problem has persisted even after several private trade cases were opened, the industry convinced the Bush administration to use current trade laws to open a “Section 201 Global Safeguard Investigation.”  According to Section 201 of the Trade Act, the President can initiate an investigation—conducted by the International Trade Commission (ITC)—to determine whether a US industry is being injured by the practices of a trade partner and recommend action to the President.  The President can then accept all recommendations, part of the recommendations, or reject them.  The ITC started investigating the trade practices in June for four different steel products: flat steel, long steel, pipe and tube, and stainless.

Prior Activity on the Issue: 

· TM mentioned that several member companies and steel unions have privately filed for the Commerce Department to investigate dumping cases.  TM was not sure exactly how many, but said that cases have been raised “every few months or so for the past four years.”

· The AISI and the Steelworkers of America union have worked closely with the House and Senate Steel Caucuses to introduce legislation making it easier for the industry to open a safeguard investigation

· TM said the Clinton White House supported the industry’s private trade cases, but did not inititate a 201 investigation.

Advocacy Activities Undertaken:

· Direct lobbied Clinton and Bush administrations to open 201 investigation into steel crisis

· Direct lobbied all MCs to introduce legislation and pressure administration to open an investigation

· Worked closely with the House and Senate Steel Caucuses

· Helped member companies file complaints with the Commerce Department.  

· TM said “some companies informally backed off” after a joint CEO-union letter was sent to President Clinton and nothing happened.  So the AISI had to focus on “[building] consensus among our members” to pressure the Bush administration to investigate.   She also said “consensus is the most important…because certain companies are not affected as much.”

· Testified at House Ways and Means and Senate Finance Committee hearings on the steel crisis

· Arranged for CEOs to have cabinet-level meetings

Future Advocacy Activities Planned: 

· Closely follow the ITC investigation.  “But, we can’t really lobby them in the traditional sense…because they act as judges.”

· Possibly testify at W&M hearing, but it may not be held now that investigation was opened. 

Key Congressional Contacts/Champions:

House

· Representative Phil English is co-chair of the House Steel Caucus and is a member of the W&M Committee, and has “taken a lead on the steel crisis.”

· Representative Pete Visclovsky is the Democrat co-chair of the caucus

· There are 115 members of the House Steel Caucus

Senate

· Senator Robert Byrd because he chairs the Senate Appropriations Committee

· Senators Specter and Rockefeller co-chair the Senate Steel Caucus

· There are 35 members of the Senate Steel Caucus

Targets of Direct Lobbying:

· Members of the House and Senate Steel Caucuses

· Members of the House W&M and Senate Finance Committees and Appropriations Committees

Targets of Grassroots Lobbying:

· TM described it as “It’s not really grassroots as much as it is grasstops.’  We work closely with lobbyists at each of our companies.  We act as the coordinating hub.  We count on the union for grassroots.”

· “We maintain a member database that links all our companies and sister associations to MC’s districts and states.”

· Members encouraged to contact MCs in states where companies and employees are located.  TM said “it’s mostly Northeast states but we have companies all over the country.”

Coalition Partners (Names/participants):  TM said they head a formal coalition, which meets every 4 to 6 weeks:

· Specialty Steel Industry of North America, that represents producers and suppliers of stainless steel

· Association of Iron and Steel Engineers

· Steel Manufacturers Association

· Committee on Pipe and Tube Imports

TM also mentioned that they meet informally with the United Steelworkers of America, the major union that represents iron and steel employees.

Other Participants in the Issue Debate: 

· Association for Imported Iron and Steel, TM mentioned that this was their “rival association.”  

· Consuming Industries Trade Action Committee (CITAC, www.citac-trade.org/)

Ubiquitous Arguments and Evidence:

· TM mentioned several times that domestic steel companies cannot compete with foreign steel companies in the US

· TM said, “We need to open a full blown trade case.  This is more than just an anti-dumping or countervailing case…[anti-dumping cases are] like whack-a-mole.  They only deal with one product, from one country at a time.  Once we solve one dumping case we have another to deal with.”

· “They [foreign steel companies] are not practicing fair market practices.  The global steel crisis is disrupting the American market because it’s the only remaining open market.”

Secondary Arguments and Evidence: 

· “Russia is inefficient, but they just want to keep their jobs.  China is government subsidized, and they lack environmental and safety laws.”

Targeted Arguments, Targets, and Evidence: none mentioned

Nature of the Opposition: TM described the opposition as “companies that consume raw steel…of course, they want the cheapest steel they can get.”  

Ubiquitous Arguments and Evidence of the Opposition:

· “They think we’re just whiners who can’t deal with the market.  We don’t even respond to them to give credence to their argument.”

Secondary Arguments and Evidence of the Opposition: none mentioned

Targeted Arguments, Targets, and Evidence of the Opposition: none mentioned

Described as a Partisan Issue: No

Venues of Activity:

· ITC

· House W&M and Senate Finance Committees

· Senate Appropriations Committee

· White House

· US Trade Representative

Action Pending or Taken by Relevant Decision Makers: ITC has held one “injury hearing” where several MCs and governors testified.  TM said “the ITC is looking for other venues so CEOs, labor, politicians, economists, trade lawyers can all testify.”  Eventually, the ITC is expected to make a recommendation to the President, who can then accept or reject it.

Policy Objectives and Support for/Opposition to the Status Quo:  The AISI policy objective in the meantime is to limit foreign steel companies from selling steel at uncompetitive low prices in the US.  

In the long term

Advocate’s Experience: Tenure in Current Job/Previous Experience:

· Has been with AISI for 3½ years

· Started out as an intern on Capitol Hill and worked up to legislative assistant

Reliance on Research: In-house/External:  She said most of their market research is done in-house as a service to their members and to use in advocacy.

Number of Individuals Involved in Advocacy: 9 people involved in public policy

Units in Organization Involved in Public Affairs/Policy: 1

Advocate’s Outstanding Skills/Assets: 

Type of Membership (None, Institution, Individuals, Both): Institutions.  TM described their “full members” as steel producers and “associates” as steel suppliers

Membership Size:  35 producers and about 150 associate members

Organizational Age: forgot to ask in interview.

Miscellaneous: 

