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ECAT UNDERSCORES IMPORTANCE OF STRONG INVESTMENT PROTECTIONS, METHANEX PROCEDURAL RULING DOES NOT SIGNAL A REASON TO 

CHANGE COURSE 

Washington, D.C, August 7, 2002— Following today’s procedural decision in the arbitration panel reviewing the Methanex case under NAFTA Chapter 11, Calman J. Cohen, President of the Emergency Committee for American Trade (ECAT), emphasized the importance of strong investment provisions in Bilateral Investment Treaties, NAFTA Chapter 11 and future trade and investment agreements.

“The investment protections in NAFTA Chapter 11, which arbitration panels seek to uphold, are basic principles derived from U.S. law and practice.  These protections are already available to foreign investors in the United States under our own laws and court system.  NAFTA Chapter 11 and our Bilateral Investment Treaties ensure that U.S. companies who invest abroad have similar protections in foreign markets which may not have an advanced legal system.”

“With regard to Methenax, there is nothing in the panel’s jurisdictional decision that should cause us to change NAFTA or the course of our future negotiations.  In fact, the panel’s decision was favorable to the U.S. Government’s position in several respects.  The panel’s ruling was on procedural issues and the decision was certainly one a similarly situated U.S. court could have made.  Most importantly, there is no final decision in this case.  

“What seems to get lost in all the rhetoric, is that our investment agreements, including NAFTA Chapter 11 and future agreements that will be negotiated, are really about bringing the rule of law to other countries.  These agreements are not about undermining environment, public health and safety.  They are about ensuring that U.S. investors abroad are treated fairly and in a nondiscriminatory manner and that they are compensated – as in the United States – when their property is taken or expropriated.”

* * *

Founded in 1967, ECAT is an organization of the heads of leading U.S. international business enterprises representing all major sectors of the American economy.  Their annual worldwide sales total over $1.5 trillion and they employ approximately four million persons.  ECAT’s purpose is to promote economic growth through the expansion of international trade and investment. 







________________________________________________________________________________________________________

   1211 Connecticut Avenue, N.W., Suite 801, Washington, D.C. 20036      Phone 202.659.5147   Fax 202.659.1347

http://www.ecattrade.com     info@ecattrade.com


_1002013090

