     


BULLETIN #1:  WHAT ARE THE INVESTMENT PROVISIONS IN H.R. 3005?

Background:  Since 1980, the United States has negotiated 45 Bilateral Investment Treaties, so-called BITs, which were ratified by the Senate.  The North American Free Trade Agreement (NAFTA) included an investment chapter modeled closely after the BITs – so-called NAFTA Chapter 11.  The BITs and Chapter 11 provide basic protections to U.S. investors abroad and foreign investors in the United States that are based on principles of U.S. and international law and practice.

The Provisions Are:  
· NO DISCRIMINATION in favor of domestic investors or other foreign investors (the better of national treatment or most favored nation treatment). 
· TREATMENT IN ACCORDANCE WITH INTERNATIONAL LAW, including fair and equitable treatment (e.g., due process) and full protection and security.
· PROMPT COMPENSATION FOR EXPROPRIATION.

· PROTECTION FOR THE MOVEMENT OF CAPITAL, including the repatriation of profits. 
· NO PERFORMANCE REQUIREMENTS, such as requirements that investors source inputs locally or export finished products.
· RESOLUTION OF DISPUTES between investors and governments before objective, impartial arbitral tribunals.
H.R. 3005, the Trade Promotion Authority bill, directs U.S. negotiators to seek these well-established, basic provisions in new trade agreements.







SUPPORT H.R. 3005:  THE BIPARTISAN BLUEPRINT FOR STRONG TRADE AGREEMENTS FOR AMERICA
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