Worldcom, Inc. Warner Advocate Summary

Issue: Broadband Regulation II

Advocate #: 106-02

Interviewee: Rick Whitt, Director, Internet Policy

Organization:  Worldcom, Inc.

Date of Interview: July 12, 2002

Basic Background:

· “At the FCC, Powell has had hearings on open access.  One on how is the industry regulated, and one on how it should be opened up.”

· Note: he didn’t go into too much background because he was limited with time.

Prior Activity on the Issue:

· “In March, the FCC decided not to act on broadband regulation.”

Advocacy Activities Undertaken:

· Testified at FCC hearings

· Direct lobbied FCC commissioners and staff

· Direct lobbied Commerce Secretary Evans (NTIA, National Telecommunications and Information Administration is part of Commerce Department)
· Direct lobbied State Department staff about trade negotiations
· Direct lobbied White House staff
Future Advocacy Activities Planned:

· “The FCC is tentatively not requiring unbundling.  So now we’ll be commenting ex parte during the proceedings, probably before the end of the year.  

· “Right now we’re feeling out where staff are and where other outside groups are.”

· “Well with Worldcom’s accounting problems and our economic situation, our position may change as a result.”

Key Congressional Contacts/Champions: none mentioned.  RW works strictly on legal and regulatory issues, does not lobby the Hill.

Targets of Direct Lobbying:

· FCC

· Commerce Secretary

· State Department

· White House

Targets of Grassroots Lobbying: n/a

Coalition Partners (Names/participants): “We participate in a coalition called Broad Net Alliance.  Go to broadnetalliance.org.  It’s basically all the ISPs and some consumer groups.”

Other Participants in the Issue Debate: Phone companies

Ubiquitous Arguments and Evidence:

· “We really have two main points.  One is the legal question.  Is it [the broadband infrastructure] one or two things?  The FCC has always distinguished between data and analog.  Now cable is a new structural component to existing data service.  The FCC views broadband as one thing.  Telecom just gets subsumed.  We think that’s legally wrong.  Telecom and data.  They’re legally distinct.

· “And two, is it fair?  No.  Basically the FCC is giving the entire market to the Bell companies.  There’s no consumer choice and no competition.”

· “As for the ISPs, they have to operate under computer industry rules, or Computer II.  Basically they have to offer services on the same platform as everyone else.  If not the Internet wouldn’t work.  So, they want the same treatment for broadband.”

Secondary Arguments and Evidence: 

· “Our response [to the Bell companies] is that consumer choice with current technology is only between DSL and cable, which is really not a choice.  Two-thirds of US households have cable access, but only 8-10% have a subscription to DSL.”

Targeted Arguments, Targets, and Evidence: none mentioned.

Nature of the Opposition: No

Ubiquitous Arguments and Evidence of the Opposition:

· “Now for the Bell companies, they argue ,one, that the law is ambiguous and that the FCC has the authority to make a decision.  And two, that the market is already competitive between fixed wireless, wireless, satellite, etc.  Three, they say that open access is actually creating a burden to deploying broadband service.

Secondary Arguments and Evidence of the Opposition: none mentioned

Targeted Arguments, Targets, and Evidence of the Opposition: none mentioned

Described as a Partisan Issue: No

Venues of Activity: FCC

Action Pending or Taken by Relevant Decision Makers: The FCC will probably make a decision about regulating broadband

Policy Objectives and Support for/Opposition to the Status Quo:  Worldcom’s position at this point is unclear because of their economic situation.  Currently, they support regulating broadband/cable Internet access like telephone infrastructure.  But, they may ultimately support the status quo regulation of broadband if the company, which is in bankruptcy, is divested into its constituent telephone, cable, and ISP divisions.  Worldcom was originally MCI, a telephone company.  (see miscellaneous)

Advocate’s Experience: Tenure in Current Job/Previous Experience:  He’s been with Worldcom for 7 years, and previously worked as an attorney in private practice on telecom issues for 5 years.

Reliance on Research: In-house/External: RW said they didn’t use any research.

Number of Individuals Involved in Advocacy: 32.  They have 6 attorneys in the legislative department, and 20 attorneys in and 6 economists in the regulatory/legal department.

Units in Organization Involved in Public Affairs/Policy: 2

Advocate’s Outstanding Skills/Assets: Knowledge of this issue, experience.

Type of Membership (None, Institution, Individuals, Both): None.

Membership Size: n/a

Organizational Age: not obtained.

Miscellaneous: I was originally under the impression that Worldcom was supportive of the status quo until the interview.  But, I accepted this as representative of that perspective because they have yet to make a decision and because he laid out the telephone companies’ point of view as if they may take that position in the future.

