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SUMMARY

As I understand it this issue concerns the dispute over the regulation of “over-the-counter” derivatives.  Derivatives are contracts between private parties—financial instruments to limit risk.  In response to the Enron scandal and the 2000-01 California energy crisis, an amendment was drafted to ensure that a regulatory agency would oversee derivatives regarding the trade of energy.  Some of the opposition to this amendment asserts that the language is too broad and will affect metal derivatives, especially gold derivatives.  This issue has been largely partisan with republicans opposing the regulation of over-the-counter derivatives.  Moreover, some feel that the Democrats are attempting to demonize a legitimate financial tool because of Enron.
