KEYWORDS

· stock option expensing
PARTICIPANTS

Agencies:

Organizations:

· Intel
· Cisco

· Hewlett-Packard
· American Benefits Council

· TechNet

· American Electronics Association

· Software Finance and Tax Executives Council

· National Venture Capital Association

· Chamber of Commerce

· National Association of Manufacturing

· Financial Accounting Standards Board

· International Accounting Standards Board

· Council of Institutional Investors

· Democratic Leadership Committee

· Progressive Policy Institute

Members of Congress:

· Sen. Michael Enzi (R-WY)
· Sen. Joseph Lieberman (D-CT)
· Sen. John McCain (R-AZ)
· Sen. Paul Sarbanes (D-MD)
· Sen. Richard Durbin (D-IL)
· Sen. Mark Dayton (D-MN)
· Sen. Peter Fitzgerald (R-IL)
· Sen. Carl Levin (D-MI)
· Sen. Tom Daschle (D-SD)
· Sen. Diane Feinstein (D-CA)
· Sen. Phil Gramm (R-TX)
· Rep. Michael Oxley (R-OH)
· Rep. Fortney Stark (D-CA)
· Rep. Chris Cox (R-CA)
Individual Outside Expert
· Warren Buffet

VENUES

SUMMARY


What I understand this issue to be about is whether stock options should be required on a company’s financial statement.  On one side of the issue, stock options are compensation to employees, which is normally expressed on the financial statement.  Also, issuing stock options weakens the piece of the company that a shareholder owns.  On the other hand, stock options are not actually an expense because company assets do not decrease, which is the purpose of a financial statement.  Another part of the issue is that corporate executives who receive stock options have the financial incentive to fraudulently drive up the price of their company’s stock.  Because they receive an increasingly large compensation and it is not expressed on a financial statement, this practice has been associated with the accounting fraud of Enron and Worldcom.
